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5tUUKI1  XTO  REV  PROD  88  (7^9)  PAID  UP  (04/17/07)6 

OIL,  GAS  AND  MINERAL  LEASE 


agreements 
exclusive"" 
those  m 
disposal 
on  said 


»SSa  We  ^^'M^HS  «  «K '»  agents 
alKaU  and  any  riparian  nghts. 


described  „  

as  to  which  Lessor  has 


d  or  claimed  by  Lessor  by  ¥gSrJS!SSSi  ^execute  arw  sqS lemental  instrument  requested  by  taKBS 
a  preference  right  of  acquisition.  Lessor  a£^-^°n^Er;mount ofanv  bonus  or  other  payment  hereunder,  said  land  shaH 

with  no  cefsiK  for  more  than  ninety  (&)  consecutive  days.   

ffl™«SfeS  by  Lessee  25%  of  the  am^reajK^Ljgee.  computed hrt  me  mown  w  me >     ^  and  ^in{?head  gas; 


(c)  To  pay  Lessor 
Lessee's  election 


occurred 
said  wells, 
facilities  of 


SeeXat^ 

dSring  such  time  there  are  no  operations  on  said  land,  then  at  o ^^^W^  «  *J»  ™^  ^b  L^ssee  shan  make  like  payments 
checker  drattofL^see.^  SL*n  anniversary  this  lease  «  being 

or  tenders  at  or  before  the  end  of  each  anrwerearv  ^ 

continued  in  force  solely  by  reason  ^J^S^^  we||s  were  producing,  and  may  be  deposited  in 

of  payment  would  be  entitled  to  receive  theroyalties ^ich  wouldtK  pa^  of  changesln  the  ownership  of  shut-in 

such  lank  as  directed  by  Lessor,  or  its  successor  wh  ch  s^  entitledlo  receive  same.  Lessee  ma* 

royalty.  If  at  any  time  ^aessee  ^  above  5^^,  ertherjointlyto  sucji 

in  lieu  of  any  other  method  of  payment  herein  proy" to £vH  °r  Sn^h^VtSreof  as  Lessee  mav  elect  Any  payment  hereunder  may  be  made 
parties  or  separately  to  each  in  accordance  wrth  ^  resped  ye &™g$5g^  bank  provided  for  above  on 

as  to  acreage  owned  by  each. 

ffim  wpmI  dSed  a^  agency  having  jurisdiction.  If  larger  units  than  any  of  pose  herein  permjted,  e itnerj at  the 

iSS  ^^^^^aim^s^^Sw^ledi  under  any  governmental  rule  or  order,  for  the  drilling  or  operation  of  s 1  well  at  a 
SSla?tocatSn  wfbToHa^^  to  be  Med,  drilling,  or  already  drilled,  any  such  unit  may  be  estabhshed  or 

^raed^SnWtomSe Ppe^Sdw  iSIired  by  such  governmental  order  or  rule.  Lessee  shall  exercise  sad  option  as  to  each '  djsredi unrt 
b^  execu^^^^  it  for  record  in  the  public  office  in  which  this  tease  is  recorded.  Such  unit  shall ^become 

eXbrfveascrf ?ie datepravided  for  in  sa£  instrument  or  instruments  but  if  said  instrument  or  instruments  make  no  such  provision  her such  unrt 
SSSSSStSSS  KKSmert  or  instruments  are  so  filed  of  record.  Each  of  said  options  may  be  exercised Iby  Lessee ijt  any 
time  andfrom K time ^hileliis  tease  is  in  force,  and  whether  before  or  after  operations  or  production  has  been  estabhshed erther ^onsajd 
tend  o?  onthe  Sortion  Tsaid  land  included  in  the  unit  or  on  other  land  unitized  therewith.  A  unit  established yiereunder  shall  be  vahd  and  effectwe 
wai^SSpfnf this Jesse  ^nthouah  there  m^  mineral,  royalty,  or  leasehold  interests  in  lands  within  the  unit  which  are  not  effectively 
rSofeWSed  Any  oK  land  shall  be  considered,  for  all  purposes,  except  me  payment o 

ffl  o^affi'^  fease.  There ^shall  be  allocated  to  the  land  covered  by  ^ff^SSgSJglS&& 

to  ftftpti  seDarate  tract  within  the  unit  if  th  s  ease  covers  separate  tracts  within  the  unit)  that  proportion  of  the  total  production  ot  uniwzea 
minerals  from ml  unrt  after  deducting  any  used  in  lease  or  unit  operations,  which  the  number  of  surface  acres  in  such  land  (or  in 1  each  such 
Serrate  tSS  wvered  byl ^istease wffi theunit  bears  to  the  total  number  of  surface  acres  in  the  unit,  and  the  production  so  allocated £haj  be 
constoS afi Soses TindudSTayrS  of  royalty,  overriding  royalty  and  any  other  —teo^d £r^gUo  be the  entire 

oraduction  of  uSzedminerals  from  The  land  to  which  allocated  in  fhe  same  manner  as  though  produced  therefrom  under  the ^terms  or mis  lease 
ThVwner  o tte  rl^^ry  State  of  any  term  royalty  or  mineral  estate  agrees  that  the  accrual  of  royalfes  ^^^^^e^T 
shut-^royaltjes  from  a  well  on  the  unit  shafl  satisfy  any  limitation  of  term  requiring  production  of  oil  or  gas.  ^e  foimatron  of  a W  un™  "a^^ 
which Tincludes  land  not  covered  by  this  lease  shall  not  have  the  effect  of  exchanging  or  transferring  any  interest  jfe^'^  Khfc  ilaSd 
KSon  anv  shut-in  royalty  which  may  become  payable  under  this  lease)  between  parties  owning  interests  in  land  <^e"^^ Jnis  I ™™*na 
narS Towninq  interests in  land  not  covered  by  thislease.  Neither  shall  it  impair  the  nght  of  Lessee  to  releasees  provided  in  1 paragraph 5  rereot 
££5  S  LessS  may  notso  Sease  as  to  lands  within  a  unit  while  there  are  operations  thereon  for  unitized  minerals  unless  £p°oted  leases 
t ^tPsSd  as to lands  Shin  the  unit  At  any  time  while  this  lease  is  n  force  Lessee  may  dissolve  any  unrt  estabhshed  hereunderby  fihng for 
fel>ri1n  the  public offireWe^^^  declaration  to  that  effect,  if  at  that  time  there  is  no  unitized  minerals  &ng  oroduosd I  from 

£2h ^nrt  Anv  unKrmec Imay  be  amended,  re-formed,  reduced  or  enlarged  by  Lessee  at  its  election  at  any  time  and  from  time  to  bme  after  the 
oriSina"fo™q  theTeof  by  filing  an  appropri^^^  instrument  of  record  in  the  public  office  in  which  the  pooled  acreage  is  loca  ^^rt^g 
nrnSn^ S  mis  Daraaraoh  4  a  unit  once  established  hereunder  shall  rema  n  n  force  so  long  as  any  lease  subject  thereto  shall  remain  in  force.  If 
mSse  rSw  or  rSreafteTcovlrV^pa^^^  pooling  or  unitization  of  royalty  interests  as  between  any  such  separate  tracts 'S  intended 

oT  sSb^^^  ™&  separate  tracts  within  this  lease  but  Lessee  shall  nevertheless  have  me  nght  to 

pool  or  unitize  as  provided  in  this  paragraph  4  with  consequent  allocation  of 


whether  or  not  in  paying  quantities. 

LeMeVsrS^pay  for  damages  caused  by  its  operations  to  growing  crops  and  timber  on  said  land. 

be  bKding  upon  the  then  record  owner  of  ^te  tease  untilso^  by  either  ortainals 

surface  facilities  necessary  or  convenient  for  current  operations. 

without  regard  to  whether  it  Is  executed  by  all  those  named  herein  as  Lessor. 

1 1 .  If,  while  this  lease  is  in  force,  at,  or  after  the  expiration  of  the  primary  term  hereof  it  fenrtbjjgo^ 

12.  Lessor  agrees  that  this  lease  covers  and  includes  any  and  all  of  Lessor's  rights  in  and  to .any '  exteting  ^IS^S^^^SSbB 
land  other  than  exiting  water  wells,  and  forall  purposes  of  this  lease  the  reentry  and  use  by  Lessee  of  any  exiting  well  and/or  welbore  shall  be 
deemed  the  same  as  the  drilling  of  a  new  wen. 


13  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee 
giving  notice  to  Lessor,  a  well  which  has  been  drilled  and  Lessee  Intends ,  to  free  sh 


giving  noi.ee  xo  Lessor,  a  wC„  w..™  ..„  «w„  m...»«  «..-  all  be  deemed'a  well  capable  of  producing  in  paying 

quarffitfes  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed. 


14  As  a  result  of  land  development  in  the  vicinity  of  said  land,  governmental  rules  or  ordinances  regarding  well  sites,  and/or 
surface' restrictions  as  may  be  set  forth  in  this  lease  and/or  other  leases  in  the  vicinity,  surface  locations  for  well  sites  in  the  vicinity  may 
be Med  and  Lessee  ^yfnlo^PmoX  securing  surface  locations)  rewo^ 

drillina  reworkina  or  other  operations  are  e  ther  restricted  or  not  allowed  on  said  lancTor  other  leases  in  the  v  cm^.  '^agrew  inai  any 
sue? derations  co^nSed  at  a  surface  location  off  of  said  land  or  off  of  lands  with  which  said  land  are  pooled  in  accordance  with  this 
lease  with  a  directional  well  for  the  purpose  of  <njng, 

operations  under  said  land  or  lands  pooled  therewith,  shall  for  purposes  of  this  lease  be  deemed  operations  c^uct^  WMW  »na. 
^tr^ng  contained  in  this  paragraph  Is  intended  to  modify  any  surface  restrictions  or  pooling  provisions  or  restnetions  contained  in  this 
lease,  except  as  expressly  stated. 


SlSa^teS?  S^S^SiS^^ff& TSw^l^rtMg^fc  net  mlneFal  acre.  The  bonus  payment  shall  consrtute 
EWe^  iMhe  event  Lessee  eleits  to  exercise  this  option  and  makes  the  bonus  payment  provided 

above  then  all  terms  of  this  lease  shall  remain  in  full  force  and  effect  as  if  the  onginal  primary  term  was  five  (5)  years. 


5  The  consideration  paid  for  this  lease  shall  also  constitute  consideration  for  an  option  to  the  Lessee  its  suewssors  and i  assigns, 
Sid  the  initial  three  (3)  year  primary  term,  for  a  second  twoj2)>earterm._  Jhisoptjon  may  beexeras«J«iyftme  during  ttje  imtal 


IN  WITNESS  WHEREOF,  this  instnjment  is  executed  on  the  date  first  above  written. 


X 


LESSOR:  Ralph  Nieves 


LESSOR:  Elena  Nieves,  flk/a  Maria  Bums 


STATE  OF 
COUNTY  OF 


(ACKNOWLEDGMENT  FOR  INDIVIDUAL)/ 
This  instrument  was  acknowledged  before  me  on  the,  JLJ    day  of  MA>^V\LAvJ\  ,  20 —  by 


